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decide to invest.

SENATOR BEUTLER: W hat I was trying to clarify, in part =hough,
with respect to the use of the bond money, you can us e it for
operations, day-to-day operations, right? In fact, that's what
you want it fo r, is i t n o t ?

SENATOR JENSEN: Y es, that is correct.

SENATOR BEUTLER: Okay. And this bond money would be tax-exempt
money and I always g et a little edg y there beca use you' re
spreading out and increasing the number of tax-exempt offerings,
which has t he result of tending to drive the interest rate up,
which means the interest rate i s tended to be driven up for n o t
only private schools, but public schools and municipalities and
all of those institutions that have p reviously benefited f r om
tax-exempt financing. So I only point that out to indicate that
I, for one at least, would like to be cautious in each and every
case where we ' re expanding t he avai lability of tax -exempt
f inancing So m y question is this, and I really don't know. To
start with, our public institutions, University of Nebraska f or
example, obviously they ha v e the sam e pat tern as a private
college. Tuition comes in at a certain point in time.

SENATOR JENSEN: That is correct,

SENATOR BEUTLER: Do they have the ability to b orrow n o w wit h
tax-exempt financing to finance day-to-day operations?

SENATOR JENSEN: They certainly have the ability to issue, and
t hey d o , b ond s .

SENATOR BEUTLER : Ye s , b u t f o r . .

SENATOR JENSEN: On the day-to-day operations I would hav e to
find out myself. I would think so, but I'm not sure.

SENATOR BEUT LER : Okay . Is it

area of higher education to have
annual basis to cont inue your
question is, it seems to me th at

considered good practice in the
to rely upon f i nancing on an
operation? I mean, I guess the
they know what their pa=tern is
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